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"      The Commission shall receive, evaluate and coordinate budget requests for the 

public institutions of higher education of this state, shall hold open hearings on the 

budget requests of the separate institutions and shall present to each institution and 

to the Governor and the Legislature, a single unified budget report containing budget 

recommendations for separate appropriations to each of the institutions. The 

consolidated budget and analysis of the Commission shall be accompanied by the 

original requests and their justifications as submitted by each institution. The 

recommendations of the commission shall be derived directly from its assessment of 

the actual funding needs of each of the universities, as presented to it by the 

presidents, which assessment may include, but shall not be limited to, derived 

conclusions that may be based upon standard techniques of objective measurement, 

need and unit cost figures arrived at through the use of comparative and verified data 

secured from the various institutions, applied in an impartial and objective manner, 

and comparison shall be made not only between similar functions of institutions in 

Alabama but also between Alabama institutions and similar functions of institutions 

located in other states, provided that nothing herein shall be construed to prohibit 

any institutions of higher education in this state from submitting any matter 

pertaining to the financial operation and needs of said institution to the Legislature 

or to the Governor at any time." 
Ala. Code §16-5-9(b) (1975) 
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Consolidated Budget Recommendation 
By The Alabama Commission on Higher Education 

 
As prescribed by Section 16-5-9(b) of the Code of Alabama, the Alabama Commission 

on Higher Education has evaluated the budgets submitted by the senior public institutions 

of higher education and by the Chancellor of the community and technical colleges. At 

the Commission meeting on December 10, 2021, the Commission approved a funding 

recommendation for higher education for Fiscal Year (FY) 2022-2023. 

The recommendation, identified as the FY 2022-2023 Recommendation, provides an 

overall appropriation increase of slightly over seventeen percent (17.53%) from the 

Education Trust Fund (ETF) for public colleges and universities. 

The Commission recommends a funding level of $2,014,561,361 for all public colleges 

and universities. The recommendation is based on the following: 

(1) Act 2021-342 (The Education Trust Fund FY 2022 Budget). 

(2) An "Across the Board" increase of 7% above the institutions' FY 2022 ETF 
appropriations for personnel, salaries, and benefits. 

(3) Institution Needs Assessment Submissions and EBO Budget Request 
Instructions which show an increase in Tier 1 TRS from 12.43% to 12.59%; and 
in Tier 2 TRS from 11.32% to 11.44% 

(4) An "Across the Board" increase of 3% above the institutions' FY 2022 ETF 
appropriations. 

(5) An increase of 2% above the institutions' FY 2022 ETF appropriations, divided 
using weighted credit hours from the ACHE Standard Calculation and ACHE 
enrollment reporting. 

(6) Capital expenditures appropriated using percentage of in-state students and 
50% of out-of-state students using three-year average reported on ACHE's 
website.  

 

  

Difficulties in proposing a Consolidated Budget Recommendation for higher education in 

Alabama are magnified by the necessity to complete the recommendation process before 

firm projections are made of ETF revenues and problems in resolving the gap between 

institutional needs and available state resources. Once again, the Commission has 

struggled to provide a viable recommendation within the confines of expected ETF 



2 
 

revenues. 

The Commission also includes recommendations for other lines not directly associated 

with a public college or university (column 6 of the Executive Summary table). The amount 

of new money being recommended for these state level lines is $13,416,652. 

This brings the total increase in new funds needed for the recommendation to 

$313,913,529 or an increase of over sixteen percent (16.02%). The total amount 

recommended for higher education from the Education Trust Fund is $2,272,906,167.  
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