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"The Commission shall receive, evaluate and coordinate budget requests for 
the public institutions of higher education of this state, shall hold open 
hearings on the budget requests of the separate institutions and shall present 
to each institution and to the Governor and the Legislature, a single unified 
budget report containing budget recommendations for separate 
appropriations to each of the institutions. The consolidated budget and 
analysis of the Commission shall be accompanied by the original requests 
and their justifications as submitted by each institution. The recommendations 
of the commission shall be derived directly from its assessment of the actual 
funding needs of each of the universities, as presented to it by the presidents, 
which assessment may include, but shall not be limited to, derived 
conclusions that may be based upon standard techniques of objective 
measurement, need and unit cost figures arrived at through the use of 
comparative and verified data secured from the various institutions, applied 
in an impartial and objective manner, and comparison shall be made not only 
between similar functions of institutions in Alabama but also between 
Alabama institutions and similar functions of institutions located in other 
states, provided that nothing herein shall be construed to prohibit any 
institutions of higher education in this state from submitting any matter 
pertaining to the financial operation and needs of said institution to the 
Legislature or to the Governor at any time." 

Alabama Code §16-5-9(b) (1975) 
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Consolidated Budget Recommendation 
by the Alabama Commission on Higher Education 

As prescribed by Section 16-5-9(b) of the Code of Alabama, the Alabama Commission on 
Higher Education has evaluated the budgets submitted by the senior public institutions of 
higher education and by the Chancellor of the community and technical colleges. At the 
Commission meeting on December 8, 2023, the Commission approved the funding 
recommendation for higher education for Fiscal Year (FY) 2024-2025. 

The recommendation, identified as the FY 2024-2025 Recommendation, provides an 
overall appropriation increase of slightly over six percent (6.84%) from the Education 
Trust Fund (ETF) for public colleges and universities. 

The Commission recommends a funding level of $2,120,456,796 for all public colleges 
and universities. The recommendation is based on the following identified needs: 

(1) Develop budget recommendations based on higher education’s share of the
Education Trust Fund (ETF), which has historically been 25% to 27%.

(2) Address personnel and salary concerns, including salaries to retain and attract
faculty and staff as well as address issues with salary compression.

(3) Provide assistance for increased mandatory costs related to retirement and
insurance.

(4) Fund ongoing inflationary costs, such as utilities and technology upgrades.

(5) Support capital assets to address deferred maintenance, building construction,
and building renovation.

The Commission also includes recommendations for other lines not directly associated with 
a public college or university. The amount of new money being recommended for 
these state level lines is $19,701,582. 

This brings the total increase in new funds needed for the recommendation to 
$155,508,041 or an increase of six percent (6.76%). 

The total amount recommended for higher education from the Education Trust Fund is 
$2,454,745,381. 
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FY 2024-2025 ETF Consolidated Budget Recommendation 

Inflationary Costs Distribution Based Percentage 

Mandated Increase on Weighted Total ofTotal 

FY 2023-2024 Funds for over FY2024 Credit Hours by Recommended Recommended 

Institution Appropriation Rate Increases Appropriation Level & Discipline Increase Increase 

(1) 
,. 

(2) 
,. 

(3) 
,. 

(4) 
,. 

(5) 

AAM s 53,771,418 s 541,641 s 1,882,000 s 915,589 s 3,339,230 6.21% 

ASU s 59,164,786 s 745,817 s 2,070,768 s 852,263 s 3,668,848 6.20% 

AU s 330,460,333 s 6,761,192 s 11,566,112 s 4,811,085 s 23,138,389 7.00% 

UA s 229,905,984 s 5,564,092 s 8,046,709 s 3,610,214 s 17,221,016 7.49% 

UAB s 370,030,234 s 12,210,998 s 12,951,058 s 6,223,385 s 31,385,441 8.48% 

UAH s 68,328,381 s 1,481,155 s 2,391,493 s 941,083 s 4,813,731 7.04% 

USA s 150,374,562 s 3,045,867 s 5,263,110 s 3,161,732 s 11,470,709 7.63% 

Doctoral O&M Total s 1,262,035,698 s 30,350,763 s 44,171,249 s 20,515,351 s 95,037,363 7.53% 

ATHENS s 20,487,367 s 231,103 s 717,058 s 231,906 s 1,180,066 5.76% 

AUM s 31,522,666 s 606,793 s 1,103,293 s 438,693 s 2,148,779 6.82% 

JSU s 53,428,224 s 671,583 s 1,869,988 s 793,923 s 3,335,494 6.24% 

TROY s 75,811,358 s 1,391,437 s 2,653,398 s 1,007,388 s 5,052,222 6.66% 

UM s 28,843,970 s 447,575 s 1,009,539 s 314,598 s 1,771,712 6.14% 

UNA s 48,855,509 s 884,235 s 1,709,943 s 757,040 s 3,351,218 6.86% 

UWA s 27,710,078 s 386,372 s 969,853 s 703,189 s 2,059,414 7.43% 

Non-Doctoral O&M Total s 286,659,172 s 4,619,098 s 10,033,071 s 4,246,736 s 18,898,905 6.59% 

Total Senior Institutes s 1,548,694,870 s 34,969,861 s 54,204,320 s 24,762,086 s 113,936,268 7.36% 

Two-Year Colleges s 436,197,495 s 3,290,307 s 15,266,912 s 3,312,972 s 21,870,191 5.01% 

Total Public Institutions s 1,984,892,365 s 38,260,168 s 69,471,233 s 28,075,058 s 135,806,459 6.84% 

All State-Level Programs s 314,587,003 s 19,701,582 6.26% 

TOTAL ACHE RECOMMENDATION $ 2,299,479,368 $ 155,508,041 6.76% 

Notes: 

(1) Figures taken from 2023 Act establishing the Education Trust Fund (ETF) FY 2024 budget.

(2) Institution Needs Assessment and EBO Budget Request Submissions shows ner 1 TRS changed from 12.59% to 13.57%; and ,er 2 TRS changed from 11.57% to 12.60%.

(3) Inflationary Costs reflect an "Across the Board" increase of 3.5% above the institutions' FY 2024 ETF appropriations.

(4) An increase of 1.35% above the institutions' FY 2024 ETF appropriations, divided using the weighted credit hours from the ACHE Standard Calculation.

(5) otal Consolidated Budget Recommendation closely adheres to Act #2023-390 (SB101) which establishes a spending limit of 6.5% over the prior year appropriation.
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